
TESTING SERVICES AGREEMENT 

This TESTING SERVICES AGREEMENT

("Agreement") entered into by and between the undersigned 
clients ("Client(s)") and Walgreen Co. ("Walgreens") is 
effective as of the date set forth on the signature page (the 
"Effective Date"). 

A. Clients desire to arrange for Walgreens to
provide testing services as set forth in Exhibit A, attached 
hereto and incorporated herein ("Covered Services") to 
individuals eligible to receive such Covered Services 
("Participants"). 

B. Therefore, for good and valuable 
consideration, the receipt and sufficiency of which are hereby 
acknowledged, Client and Walgreens hereby agree as follows: 

I. CLIENT'S RESPONSIBILITIES

1.1 Reimbursement. Subject to the terms and 
conditions of this Agreement, Clients are responsible for 
payment of all amounts due for Covered Services provided by 
Walgreens, less, if applicable, the amount that Clients direct 
Walgreens to collect from the Participant at the time a 
Covered Service is provided ("Participant Payment 
Amount"). 

II. W ALGREENS' RESPONSIBILITIES

2.1 Covered Servi.ces. Subject to the limitations 
or restrictions imposed by federal and state contracts, laws, 
and regulations, and the availability of the appropriate tests, 
and upon Walgreens' receipt of the Participant Payment 
Amount, if any, Walgreens will provide Covered Services. 
Notwithstanding the foregoing, Walgreens may withhold 
Covered Services to a Participant for good cause, including, 
but not necessarily limited to, Clients' nonpayment for 
Covered Services provided to Participants or nonpayment of 
the Participant Payment Amount, if applicable. 

III. PAYMENT/BILLING

3.1 Clients will reimburse Walgreens at the 
amount identified in Exhibit A. 

3.2. Payment. Clients will pay Walgreens all 
amounts due under this Agreement, including but not limited 
to reimbursement amounts for Covered Services provided to 
Participants, any fees or interest charges due hereunder, and, 
subject to Section 3.5 below, any amount arising out of the 
Tax. Where applicable, payment shall be due within thirty (30) 
days from Clients' receipt of Walgreens' invoice. Clients will 
make payment to Walgreens' designated bank account via an 
electronic funds transfer or via check to Walgreens' 
remittance address. At the time of payment, Clients will 
provide Walgreens with (i) a written explanation of the 
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specific claims for which payment is made; and (ii) notice (in 
accordance with Section 3.3 below) of amounts subject to 
bona fide dispute, if any. Notwithstanding anything to the 
contrary in this Agreement, any claim of overpayment must be 
made by Client(s) within twelve (12) months from the date of 
services. 

3.3 Disputed Amounts. In the event either Client 
in good faith disputes any amount invoiced by Walgreens, 
Client(s) will notify Walgreens in writing within the time 
period specified in Section 3.2. The notice will identify the 
specific claims in dispute and include supporting 
documentation. Upon review of a Client's notice of dispute, if 
Walgreens (i) agrees with Client(s) that an amount(s) is not 
properly billable to Client hereunder, Walgreens will adjust, as 
appropriate, the next invoice sent to Client(s); or (ii) rejects a 
disputed amount, Walgreens will provide written notice and 
documentation to support Walgreens' rejection notice. 
Payment for rejected claims will be due within thirty (30) 
days' of a Client's receipt of Walgreens' rejection. 

3.4 Late Payment. All sums owed by Clients to 
Walgreens will bear interest of 1.5% per month from the date 
payment is due until paid; however, in no event will such 
interest rate be greater than the rate permitted by law. Clients 
shall be solely responsible for any and all costs incurred by 
Walgreens in seeking collection of any delinquent amounts. 
Walgreens may invoice Clients for interest and costs due under 
this Section 3 .4 on a monthly basis and payment will be due 
within the time period set forth in Section 3.2. 

3.5 Clients' Tax ➔ xempl Status. In the event that 
Clients provide Walgreens with a valid tax exemption 
certificate or other such documentation required under 
applicable law, to the extent allowable under applicable law, 
Clients will not be responsible hereunder for the payment of 
Taxes to Walgreens. In the event Client(s) loses its Tax 
exempt status, Client(s) will promptly notify Walgreens in 
writing and Client(s) shall be responsible for any Tax imposed 
in conjunction with this Agreement as of the date that Client(s) 
lost its tax exempt status. For purposes of this Agreement, 
"Tax" means any sales tax, imposition, assessment, excise tax, 
or other government levied amount based on purchase at 
wholesale or Walgreens' sale of prescriptions to Participants 
either on gross revenues or by transaction, whether such tax is 
designated a sales tax, gross receipts tax, retail occupation tax, 
value added tax, wholesaler distributor tax, health care provider 
tax, transaction privilege tax, assessment, pharmacy user fee, or 
charge otherwise titled or styled. It includes any tax in 
existence or hereafter created whether or not the bearer of the 
tax is the retailer or consumer. 

IV. TERM AND TERMINATION

4. I Term. This Agreement will become 
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EFFECTIVE DATE: December 1, 2020 

IN WITNESS WHEREOF, Client and Walgreens have executed this Agreement. 

DATE: ''Z--( '-l l z,.o�

Legal Notice Address: 
Julie B. Towler 
Deputy City Attorney 
Reno City Attorney's Office 
P.O. Box 1900 
Reno, Nevada 89505 
Phone:775-334-2050 

CLIENT: CITY OF SPARKS 

SIGNATURE: A/d C. /:-w:tg 
NAME: Neil C Krutz

TITLE: _C_l_ty_M_ a_n_a _g_e_r --------

DATE: _1_ 2_17_ 1_20 _________ _ 

Legal Notice Address: 
Brandon C. Sendall 
Assistant City Attorney 
Sparks City Attorney's Office 
431 Prater Way 
Sparks, Nevada 89431 
Phone: 775-353-2324 

WALGREEN CO. 

/.}_ /14 
Digitally signed by Scott A 

SIGNATURE: __ /'f� --�
Sc
�
hu

�
le

=
r 
���� 

Date: 2020.12.07 14:22:23 -06'00' 

NAME: Scott A. Schuler 

TITLE: Group Vice President, RX Contracting, Pricing and Operations 

DATE: 
----------------

Legal Notice Address: 
Walgreen Co. 
104 Wilmot Road, MS 1446 
Deerfield, IL 60015 
Attn: Health Law (KJO) 
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___________
Ed Lawson, Mayor

Attest:

___________
Lisa Hunderman, City Clerk

_________
Chet Adams, City Attorney

Approved as to form:



EXHIBIT A 
COVERED SERVJCE AND COST 

ID NOW POINT OF CARE TEST 

1. The following shall be provided as Covered Services:
a. Under NDC 11877-0011-26, or similar drug codes as adopted by Walgreens from time to time in

accordance with applicable law, an Abbott ID NOW™ COVID-19 In Vitro Kit (a "Point of Care
Test") will be provided to a Participant and the Participant will self-administer the Point of Care Test
while being directed and observed by a Walgreens professional.

b. The Walgreens professional will collect the Point of Care Test sample from the Participant, secure and
label the Point of Care Test, and prepare it for testing.

c. Walgreens expects to generate results from Point of Care Tests within twenty-four (24) hours of
testing.

d. Results from the Point of Care Tests will be communicated and reported in accordance with applicable
rules and guidance. Walgreens will report to the Client on a daily basis the number of individuals
served by day at each store.

e. Walgreens shall acquire and maintain any required CUA-waived licenses necessary to process the
Point of Care Tests.

2. Clients will pay Walgreens an up-front, flat fee of $3,750,000.00 (the "Fee") for Walgreens' distribution of a
total of 30,000 Point of Care Tests over the Initial Term of the Agreement, which represents a rate of $125.00
per Point of Care Test to be administered. The Fee shall be paid as follows: City of Reno shall pay to Walgreens
$2,625,000.00, and City of Sparks shall pay to Walgreens $1,125,000.00. Notwithstanding anything in the
Agreement to the contrary, payment of the Fee shall be due no later than December 30, 2020. For the avoidance
of doubt, Walgreens will not invoice Clients for the Fee. Walgreens shall undertake good faith efforts to
administer all 30,000 Point of Care Tests during the Initial Term. In the event all 30,000 Point of Care Tests
have not been administered by the end of the Initial Term, the parties agree that either (a) the parties will
mutually agree in writing to enter a Renewal Term, during which Walgreens will continue administering Point
of Care Tests up to the 30,000 limit; or (b) Walgreens shall reimburse the Clients a flat fee representing a rate of
$125.00 per unused Point of Care Test (the "Reimbursement Amount"), with 70% of the Reimbursement
Amount paid to City of Reno and 30% of the Reimbursement Amount paid to City of Sparks. Upon
administration of the initial 30,000 Point of Care Tests, the parties may mutually agree in writing to continue
the Agreement, at which time Walgreens would invoice Clients at a rate of $125.00 per each additional Point of
Care Test administered to a Participant.

3. The amount of the Participant Payment Amount, as defined in the Agreement, for the Point of Care Test shall
be Zero and 00/100 Dollars ($0.00).

4. Point of Care Tests will be offered at the locations identified on Attachment 1 hereto. Of the Point of Care Tests
administered, Walgreens shall undertake good faith efforts to administer at least 30% at the Sparks, Nevada
locations.

5 

City of Reno - WAG -Testing Services Agreement ©2016 Walgreen Co. All rights reserved. 



ATTACHMENT I TO EXHIBIT A 

POrNT OF CARE TEST LOCATIONS 

STOll:ENO. ADDRESS C1TY STAW ZIPtJODE 
2662 12645 S VIRGINIA ST RENO NV 895114803 

2658 103 70 N MC CARRAN BL VD RENO NV 895036848 

5295 750 N VIRGINIA ST RENO NV 895011001 

11226 305 LEMMON DR RENO NV 895066746 

11227 2299 OD DIE BL VD SPARKS NV 894317573 

12540 9705 PYRAMID WAY SPARKS NV 894417541 

2474 3000 VISTA BLVD SPARKS NV 894366702 

9902 292 LOS ALTOS PKWY SPARKS NV 894367708 
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